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III. Termination: 
A. Termination by MHLS: MHLS may terminate this agreement upon sixty (60) days written notice to PARTICIPANT if: 
1. PARTICIPANT is more than two member assessment payments in arrears on outstanding obligations owed MHLS; 
2. PARTICIPANT breaches any material operating procedures or rules for participation and has failed to correct this situation after review and recommendation by Directors Association. 
3. PARTICIPANT ceases to function as a chartered organization; or 
4. PARTICIPANT has a receiver or similar officer appointed for it and not dismissed within ninety (90) calendar days. 
Clarification Information:
If a member library becomes an insolvent organization and a receiver (i.e., third party appointed to administer the library’s assets) is appointed, the work of the receiver must be completed in 90 days or the agreement may be terminated by MHLS.

III. Termination: Termination by PARTICIPANT: This Agreement may be terminated by PARTICIPANT by providing written notice to MHLS (6) six months prior to the anniversary date of MHLS signing of the ILS contract. Such termination shall not relieve PARTICIPANT from the obligation to complete payment of all outstanding obligations to MHLS.
Clarification Information:
· Contract Signed: November 7, 2011
· Anniversary Date: November 7
· Six (6) Months Anniversary: May 7
· Six (6) months prior to expiration of contract, August 31, 2019, MHLS must report renewing or not renewing contract
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